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VETCO GRAY CONTROLS INC,, : 18 US.C. § 371

VETCO GRAY UK LIMITED, (Conspiracy) UN-SEALED PER Q[% t 0 7

: 15 U.S.C. §§ 78dd-2, 78dd-3
and : (Foreign Corrupt Practices Act)

VETCO GRAY CONTROLS LIMITED,

Defendants. Public and

instrument are
ibited by court order.

INFORMATION

The United States Department of Justice alleges that:

COUNT ONE
(Conspiracy)

At all times relevant to this Information:

GENERAL ALLEGATIONS

1. The Foreign Corrupt Practices Act of 1977 (hereinafter, the “FCPA”), as amended, 15
U.S.C. §§ 78dd-1, et seq., was enacted by Congress for the purpose of, among other things,
making it unlawful to take any act in furtherance of an offer, promise, authorization, or payment
of money or anything of value to a foreign government official for the purpose of assisting in
obtaining or retaining business for, or directing business to, any person or securing an improper
advantage.

BACKGROUND

2. On or about July 12, 2004, a group of private equity entities acquired the upstream oil

and gas businesses and assets of ABB Handels-und Verwaltungs AG (“ABB”), a holding
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company incorporated and with its headquarters in Zurich, Switzerland. Vetco International
Limited (“Vetco International”), Vetco Limited (“Vetco Limited”), and Vetco International
Holding 4 Limited (“Vetco Holding™), all United Kingdom companies, were established to hold
the acquired ABB entities. Vetco International was the direct parent corporation of Vetco
Limited; Vetco Limited was the direct parent corporation of Vetco Holding; and, Vetco Holding
was the direct parent corporation of the acquired ABB entities. The principal entities acquired
from ABB included, among others, ABB Offshore Systems Inc., ABB Vetco Gray UK Ltd,,
ABB Offshore Systems Ltd., ABB Offshore Systems AS, and ABB Vetco Gray Inc.

3. After July 12, 2004, ABB Offshore Systems Inc., ABB Vetco Gray UK Ltd., and
ABB Offshore Systems Ltd. were renamed Vetco Gray Controls Inc., Vetco Gray UK Limited,
and Vetco Gray Controls Limited, respectively. In addition, portions of ABB Offshore Systems
AS became Vetco Aibel AS in Norway and other portions were placed in a newly formed United
Kingdom company called Vetco Aibel Holding Limited. Vetco Aibel Holding Limited also
eventually became the parent of most of the previously named ABB Offshore AS entities
conducting business in countries outside Norway, including entities in Africa, Asia and Latin
America. Vetco Aibel AS and Vetco Aibel Holding Limited were direct subsidiaries of Vetco
Limited.

4. On or about December 7, 2006, Vetco Holding and Vetco Limited became sister
companies. Vetco Holding became the parent of all Vetco Gray entities worldwide which
includes, among others, the defendants. Vetco Limited was renamed Aibel Group Limited
(hereinafter referred to as “Aibel Group Limited”) and became the direct parent of, among

others, Vetco Aibel AS, Vetco Aibel Holding Limited and Drilling Controls Inc.



Vetco Gray Controls Inc.
5. Between in or about September 2002 and in or about April 2005, ABB Offshore

Systems Inc. and its successor company defendant Vetco Gray Controls Inc. (collectively
referred to as “VETCO GRAY CONTROLS INC.”), was a business incorporated under the laws
of Texas having its principal place of business in Houston, Texas. VETCO GRAY CONTROLS
INC. was and is a “domestic concern” within the meaning of the FCPA, 15 U.S.C. § 78dd-
2(h)(1)(B). VETCO GRAY CONTROLS INC. and its affiliates were engaged in, among other
things, the manufacture of subsea equipment and managing the technical, commercial and
administrative coordination of subsea projects.

6. Between in or about September 2002 and in or about April 2005, VETCO GRAY
CONTROLS INC. frequently provided services and personnel to Aibel Group Limited, through
its principal subsidiary Vetco Aibel AS and its predecessor ABB Offshore Systems AS
(collectively referred to as “Vetco Aibel AS”), and to Vetco Gray Inc. and its predecessor ABB
Vetco Gray Inc. in Houston, Texas (collectively referred to as “Vetco Gray Inc.”). Both Aibel
Group Limited and Vetco Gray Inc. manufactured equipment for subsea projects.

Vetco Gray UK Limited

7. Between in or about September 2002 and in or about April 2005, ABB Vetco Gray
UK Ltd. and its successor entity defendant Vetco Gray UK Limited (collectively referred to as
“VETCO GRAY UK”), was a business incorporated under the laws of the United Kingdom
having its principal place of business in Aberdeen, Scotland. VETCO GRAY UK was and is a
“person” within the meaning of the FCPA, 15 U.S.C. § 78dd-3(f)(1). VETCO GRAY UK had
general responsibility within the Vetco Gray division of the Vetco International entities for

business in the “Eastern Region,” that included, among others, the Federal Republic of Nigeria.



8. As more fully described herein, VETCO GRAY UK, by frequently using its co-
defendant and other affiliated U.S. entities and their personnel to perform acts for the benefit of
VETCO GRAY UK and its subsidiaries and affiliates in connection with the joint performance
of subsea projects, while in the territory of the United States, used and caused the use of the
mails and means and instrumentalities of interstate commerce and performed other acts in
furtherance of an offer, promise, authorization, or payment of money or anything of value to a
foreign official for the purpose of obtaining or retaining business for, or directing business to,
any person or securing any improper advantage, all within the meaning of the FCPA, 15 U.S.C. §
78dd-3.

Vetco Gray Controls Limited

9. Between in or about September 2002 and in or about April 2005, ABB Offshore
Systems Ltd. and its successor entity defendant Vetco Gray Controls Limited (collectively
referred to as “VETCO GRAY CONTROLS LIMITED”), was a business incorporated under the
laws of the United Kingdom having its principal place of business in Nailsea, England, and
offices in Aberdeen, Scotland. VETCO GRAY CONTROLS LIMITED was and is a “person”
within the meaning of the FCPA, 15 U.S.C. § 78dd-3(f)(1).

10. As more fully described herein, as a result of its having frequently used its affiliated
U.S. entities and their personnel for the benefit of defendant VETCO GRAY CONTROLS
LIMITED and its subsidiaries and affiliates in connection with their joint performance of subsea
projects, defendant VETCO GRAY CONTROLS LIMITED, while in the territory of the United
States, used and caused the use of the mails and means and instrumentalities of interstate
commerce and performed other acts in furtherance of an offer, promise, authorization, or

payment of money or anything of value to a foreign official for the purpose of obtaining or
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retaining business for, or directing business to, any person or securing any improper advantage,
all within the meaning of the FCPA, 15 U.S.C. §78dd-3.

The Bonga Contract

11. In or about February 2001, defendant VETCO GRAY UK was awarded a contract to
engineer, procure and construct all subsea equipment for drilling in connection with Nigeria’s
first deepwater oil drilling project, the Bonga Project (hereinafter referred to as “the Bonga
Contract”). The Bonga Contract was awarded by a joint venture entity established between a
private oil company and the Federal Republic of Nigeria (hereinafter referred to as “the
customer”).

12. As part of the Bonga Contract, the defendants supplied to the customer subsea
hardware and software equipment and engineering services for the production of oil, including
manifolds, trees, wellheads, connection systems, controls, modules, intervention equipment,
integration testing, and installation support.

13. Under the terms of the Bonga Contract, defendant VETCO GRAY UK performed
certain portions of the Bonga Contract itself and delegated or subcontracted other work to its co-
defendants and affiliated entities. Defendant VETCO GRAY UK manufactured the subsea
“Christmas” trees, associated hardware and certain topside material in Scotland. It also
established and staffed a base in Onne Port, Nigeria (the “Onne Base™) to provide in-country
support for the Bonga Contract, with the assistance of employees of Vetco Gray Nigeria
(*VGN”), a Nigerian company owned by ABB and a group of Nigerian individuals. From in or
about September 2002 until in or about July 2005, defendant VETCO GRAY UK managed
VGN.

14. Defendant VETCO GRAY CONTROLS INC. manufactured subsea terminals and

provided engineers for in-country technical support in connection with the Bonga Contract.



15. Defendant VETCO GRAY CONTROLS LIMITED manufactured subsea control
modules (“SCMs”) to operate the subsea trees and maintained an aftermarket facility in
connection with the Bonga Contract.

16. Aibel Group Limited, through its principal subsidiary Vetco Aibel AS, designed
manifolds and supplied a portion of the subsea equipment, including umbilicals, from its
facilities in Norway in connection with the Bonga Contract.

17. In or about 2001, defendants VETCO GRAY UK and VETCO GRAY CONTROLS
INC. entered into a consortium agreement pursuant to which VETCO GRAY CONTROLS INC.
became the technical, commercial and administrative coordinator of the Bonga Contract and
became responsible for the transportation and customs clearance of all goods and equipment
destined for that project.

18. Defendant VETCO GRAY CONTROLS INC, in turn, assigned management
responsibility to its in-house Engineering, Procurement and Construction Group (“EPC Group”),
located in Houston, Texas. The primary role of the EPC Group was to interface with the
customer and with all goods and services providers. The EPC Group appointed an overall
Project Manager for the Bonga Contract (the “EPC Bonga Project Manager”) and a logistics
coordinator (the “EPC Logistics Coordinator”). Each of the defendants and co-conspirators that
supplied goods or equipment for the Bonga Contract appointed a deputy project manager for the
Bonga Contract who reported to the EPC Bonga Project Manager in Houston, Texas and
frequently communicated with the EPC Logistics Coordinator in Houston regarding the shipment

of goods and equipment to Nigeria.

OTHER RELEVANT ENTITIES AND INDIVIDUALS

19. The Ministry of Finance of the Federal Republic of Nigeria was responsible for

assessing and collecting duties and tariffs on all goods imported into Nigeria, through a






